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Canadian Regulators Publish New Derivatives Rules

On November 14, the Ontario Securities Commission (OSC), the Autorité des marchés financiers (AMF) and the Manitoba Securities 
Commission (MSC) published harmonized province-specific rules for OTC derivatives regulation, specifically identifying the derivatives 
in question, central clearing and trade reporting.

These rules are a major first step for Canadian regulators as they look to bring greater transparency to the OTC derivatives market and 
pave the way for future rules. Regulators believe the reporting of derivatives transaction to trade repositories will create a data-set that 
will facilitate market surveillance and provide insight into key characteristics of the Canadian derivatives market.

In a press release issued by the OSC, Howard Weston, Q.C., Chair and CEO of the OSC said, “The first set of harmonized derivatives rules 
represents an important milestone for OTC derivatives reform.  These rules will provide the OSC with the right tools to better monitor 
the derivatives market, address systemic issues before they become significant and protect investors. We are delivering on our G-20 
commitments and have harmonized these rules at both the international and local level.”

Below is a brief update on trade reporting in Canada and how these new rules will impact market participants.
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Rule 91-507: Data Reporting 
•	 Effective date is December 31, 2013  (required by July 2, 2014)

•	 If the transaction is cleared through a recognized or exempt 
clearing agency, the recognized or exempt clearing agency 
will report the transaction

•	 If the transaction is not cleared and is between two 
derivatives dealers then each dealer is obligated to report 
(to avoid duplicative reporting, parties should delegate the 
reporting party between themselves)

•	 If the transaction is not cleared and is between a derivatives 
dealer and a counterparty that is not a derivatives dealer, the 
derivatives dealer will report

•	 In any other case, each local counterparty to the transaction 
will report

•	 A reporting counterparty must include the following in 
every report

•	 The Legal Entity Identifier for each counterparty

•	 The Unique Transaction Identifier

•	 The Unique Product Identifier

•	 Transactions must be reported to a Repository in a timely 
manner, if there is no Repository available for the asset class 
then the transaction must be reported to the commission

•	 Creation Data must be reported by the reporting 
counterparty in real time or as soon as is technologically 
practicable

•	 Life-cycle Event Data must be reported  by the reporting 
counterparty by the end of the business day on which 
the life-cycle event occurs or as soon as is technologically 
practicable but no longer than the end of the business day 
following the day on which the life-cycle occurred 

•	 Valuation Data must be reported by the reporting 
counterparty to a designated Trade Repository 

•	 daily if the reporting counterparty is a derivatives 
dealer or recognized or exempt clearing agency

•	 quarterly, as the last day of each calendar quarter, if the 
reporting counterparty is not a derivatives dealer or 
recognized or exempt clearing agency

Reportable Data Under Canadian Rules 
Creation Data:

•	 Relates to the execution of a transaction

•	 Must be reported in real-time or as soon as 
technologically possible, but no later than end of day on 
T+1

Life-cycle Event Data:

•	 Life-cycle events typically include changes in the terms 
of a derivatives contract

•	 These should be reported by the end of the day on 
which the event occurs, if practicable. Otherwise by end 
of day on T+1

Valuation Data:

•	 Valuation data is based on industry-accepted valuation 
standards.

•	 If the reporting counterparty is a derivatives dealer or 
CCP, then it must report daily based on the previous 
day’s data.

•	 If a non-dealer entity is reporting, valuations can be 
reported quarterly based on the last day of the quarter 
and no later than 30 days after the end of the quarter

Impact for CanDeal participants:

Currently there is no swaps data repository (SDR) for Canada. 
While the reporting rules will come into effect on December 
31, 2013, reporting requirements will not begin until July 2, 
2014. Canadian regulators are in the process of accepting 
applications for firms that wish to become SDRs.  Until an 
SDR is officially formed, participants are able to gain insight 
into market activity by reviewing trade information on 
DTCC’s website - click here

Reference links - 91-506 & 91-507 Rules

Read the OSC rules and policies here

Read the AMF rule bulletin here

Read the MSC notice here

https://rtdata.dtcc.com/gtr/dashboard.do
http://www.osc.gov.on.ca/en/SecuritiesLaw_rule_20131114_91-506_91-507_derivatives.htm
http://www.lautorite.qc.ca/files/pdf/bulletin/2013/vol10no45/vol10no45_6.pdf
http://www.msc.gov.mb.ca/legal_docs/legislation/notices/91_506_507_notice_package.pdf

